
COM310mALTH OF KENTUCKY 

BEFORE THE UTILITY REGULATORY COMMISSION 

* * * * *  

I n  t h e  Matter of: 

THE APPLICATION OF THE NORTH BARREN 
WATER ASSOCIATION, INC., A NON-PROFIT 
CORPORATION INCORPORATED PURSUANT TO 
CHAPTER 273 OF THE KENTUCKY REVISED 
STATUTES, WHICH HA5 ITS PRINCIPLE PLACE 
OF BUSINESS IN BARREN COUNTY, KENTUCKY, 
FOR (1) A CERTIFICATE OF PUBLIC CONVEN- 
IENCE AND NECESSITY AUTHORIZING AND 
PERMITTING SAID WATER DISTRICT TO EXTEND 

TION SYSTEM NEEDED TO SERVE IN THE 
EXTENDED SERVICE DISTRICT; (2) APPROVAL 
OF THE PROPOSED PLAN OF FINANCING SAID 
PROJECT; AND (3) APPROVAL OF INCREASE 
OF WATER RATES AND SCHEDULE OF WATER 
RATES PROPOSED TO BE CHARGED BY THE 
DISTRICT TO CUSTOHERS OF THE DISTRICT 
AND EXTENDED LINES THEREFORE 

AND CONSTRUCT WATER LINES AND DISTRIBU- 

- - -  O R D E R  

Preface 

T h i s  O r d e r  s u p p l e m e n t s  an I n t e r i m  Order  of t h i s  Commission 

e n t e r e d  A p r i l  2, 1980, i n  r e s p o n s e  to a n  a p p l i c a t i o n  f i l e d  J a n u a r y  

21, 1980, and t h e  March 11, 1980, h e a r i n g  i n  t h i s  matter. 

The A p r i l  2 ,  1980, I n t e r i m  O r d e r  g r a n t e d  t h e  U t i l i t y ,  N o r t h  

B a r r e n  Water Association, I n c . ,  a C e r t i f i c a t e  of Pub l i c  Conven ience  

and Necessity for the c o n s t r u c t i o n  of a p p r o x i m a t e l y  f i f t e e n  (15) 

m i l e s  of water l i n e s ,  a pumping s t a t i o n ,  47 cus tomer  service connec- 

t i o n s ,  a n d  other  m i s c e l l a n e o u s  improvements  f o r  r e s i d e n t s  of Barren 

County i n  t h e  v i c i n i t y  of Glasgow, Kentucky ,  a n d  approved t h e  

U t i l i t y ' s  proposed plan of f i n a n c i n g  i n  order to p r o v i d e  lor t h e  

award of c o n s t r u c t i o n  c o n t r a c t s  before t h e  date on w h i c h  b ids  for 

t h e  proposed work w e r e  s c h e d u l e d  t o  e x p i r e .  

This O r d e r  addresses t h e  a d j u s t m e n t  of rates for w a t e r  s e r v i c e s  

t o  be r e n d e r e d  by t h e  U t i l i t y  and  c o n s i d e r s  all o the r  m a t t e r s  of t h e  

application n o t  a d d r e s s e d  by the I n t e r i m  O r d e r  of A p r i l  2 ,  1980. 

T e s t  Per iod 

The U t i l i t y  has selected t h e  t w e l v e  month per iod e n d i n g  D e c e m b e r  

31, 1979, as t h e  "Test-Year" a n d  h a s  s u b m i t t e d  a t a b u l a t i o n  o f  its 



r e v e n u e s  and e x p e n s e s  for t h i s  p e r i o d  i n c l u d i n g  i ts  p r o f o n n a  a d g u s t -  

rnents t h e r e t o  for t h e  Commiss ion ' s  c o n s i d e r a t i o n  i n  t h e  d e t e r m i n a t i o n  

of ra te  a d j u s t m e n t s .  

F i n d i n g s  I n  T h i s  Matter 

The Commiss ion ,  a f te r  c o n s i d e r a t i o n  of a l l  t h e  e v i d e n c e  of record 

and  b e i n g  advised, is of t h e  o p i n i o n  a n d  f i n d s :  

1. T h a t  t h e  U t i l i t y ' s  a n n u a l  opera t ing  e x p e n s e s  i n c l u d i n g  t h o s e  

of d e p r e c i a t i o n  and  i n t e r e s t  are est imated t o  be a p p r o x i m a t e l y  $45,468 

for t h e  f i r s t  y e a r  of o p e r a t i o n  af ter  c o m p l e t i o n  of t h e  proposed con- 

s t r u c t  i o n .  

2. T h a t  t h e  rates proposed by t h e  U t i l i t y  and  p r e s c r i b e d  a n d  

Set forth i n  Appendix " A " ,  attached hereto and m a d e  a p a r t  hereof , 
are t h e  fair, j u s t ,  and reasonable rates t o  be c h a r g e d  by t h e  U t i l i t y  

for w a t e r  s e r v i c e s  p r o v i d e d  t o  r e s i d e n t s  of B a r r e n  County ,  Kentucky.  

F u r t h e r ,  t h a t  these rates  s h o u l d  p r o d u c e  a n n u a l  revenues of approx- 

i m a t e l y  $44,520,  a n d  gross a n n u a l  r e v e n u e s  of $47,737 af ter  t h e  i n c l u s i o n  

of o t h e r  income a n d  s h o u l d  p r o v i d e  for a d e q u a t e  c o v e r a g e  of o p e r a t i n g  

e x p e n s e s  a n d  s e r v i c i n g  of long- te rm debts.  

3. The Commission f i n d s  t h e  f o l l o w i n g  a b b r e v i a t e d  t a b u l a t i o n s  of 

Test-Year  and  Proforma Revenues  and  Expenses  t o  be r e a s o n a b l y  r e p -  

r e s e n t a t i v e  of t h i s  U t i l i t y ' s  

Item D e s c r i p t i o n  
(No. of Customers) 

REVENUES : 

1. Water Sales 
2.  F o r f e i t e d  D i s c o u n t s  
3. I n t e r e s t  Income 

T o t a l  Revenues 

EXPENSES : 

1. 
2 .  
3. 
4. 
5. 

6 .  

7 .  

P u r c h a s e d  Water 
Pumping 
Customer Accoun t s  
A d m i n i s t r a t i o n  & General 
D e p r e c i a t i o n  : 
( a )  E x i s t i n g  Sys tem 
(b) New P r o j e c t  
Interest - Long Term Debt 
<a) Existing System 
(b) New Project  
URC Assessment  
Total Expenses  

T o t a l  Income B e f o r e  
Debt Re t i r emen t  

o p e r a t  i o n s  : 

Revenues a n d  Expenses  
(216) ( 5 9 )  (275) 

Tes t -Year  Proforma A d j .  Proforma 

$28 , 562 $15,958 $44,520 
369 -0- 36 9 

-0- 2,848 
$47 , 737 

2,848 
$31,779 

$ 8,062 

3,153 
5 , 127 

783 

5 J51 
-0- 

7 , 8 8 8  
-0- 

$ 3 6  

$ 1,562 

$ 1,770 
-0- 
861 
240 

-0- 
4,980 

-0- 
7 , 400 
-0- 

$1- 

$ 707 

$9,832 
783 

4 , 014 
5 , 367 

5,154 
4 ,980  

7 , 8 8 8  
7,400 

$ 4 d  

$ 2,269 

-2- 



ORDERS I N  THIS MATTER 

The Commission, on t h e  basis  o f  t h e  matters h e r e i n b e f o r e  set 

f o r t h ,  and t h e  e v i d e n t i a r y  record i n  this case: 

HEREBY ORDERS t h a t  t h e  ra tes  p roposed  by t h e  U t i l i t y  and as 

p r e s c r i b e d  and set f o r t h  i n  Appendix "A" , a t t a c h e d  hereto and made 

a par t  h e r e o f ,  be and t h e y  are h e r e b y  f i x e d  as t h e  f a i r ,  j u s t  and  

r e a s o n a b l e  rates to  be c h a r g e d  by t h e  U t i l i t y  for water s e r v i c e s  

r e n d e r e d  on and af ter  t h e  d a t e  of t h i s  O r d e r .  

IT IS FURTHER ORDERED t h a t  the U t i l i t y  s h a l l  file w i t h i n  t h i r t y  

(30) d a y s  o f  t h e  d a t e  of t h i s  O r d e r ,  i ts revised t a r i f f  s h e e t s  s e t t i n g  

f o r t h  t h e  rates approved  h e r e i n .  F u r t h e r ,  t h a t  c o p i e s  of its " R u l e s  

and R e g u l a t i o n s "  f o r  p r o v i d i n g  s e r v i c e  t o  its c u s t o m e r s  s h a l l  be 

f i l e d  w i t h  s a i d  t a r i f f  s h e e t s .  

Done a t  F r a n k f o r t ,  Kentucky,  t h i s  1st day of August ,  1980. 

ULATORY COIWISSION 

Chairman 1 

ATTEST : 

Secretary 



APPENDIX "A" 

APPENDIX TO AN ORDER OF THE UTILITY REGULATORY COMMISSION 
IN CASE NO. 7717 DATEDAUGUST 1, 1980. 

The f o l l o w i n g  rates are prescribed for a l l  c u s t o m e r s  s e r v e d  by 

Nor th  B a r r e n  Water A s s o c i a t i o n .  A l l  o t h e r  rates and c h a r g e s  n o t  

ment ioned  apeclfically h e r e i n  s h a l l  remain t h e  same as t h o s e  i n  effect 

p r i o r  t o  t h e  date of t h i s  Orde r .  

G a l l o n a g e  B l o c k s  
Of Metered  Usage 

F i r s t  2,000 gal lons 
N e x t  5,000 g a l l o n s  
Next 10,000 ga l lons  
Next 20,000 gal lons 
N e x t  20,000 g a l l o n s  
Over 57,000 ga l lons  

Monthly R a t e  fo r  
Each G a l l o n a g e  Block  

$7.50 (Minimum B i l l )  
2.00 per 1,000 g a l l o n s  
1.50 per 1,000 ga l lons  
1.25 p e r  1,000 ga l lons  
1.00 per 1,000 g a l l o n s  
.75 per 1,000 ga l lons  

Meter readings  and  c u s t o m e r ' s  b i l l s  s h a l l  be t o  t h e  nearest  

one  hundred ga l lons  of usage t o  p r o v i d e  f o r  month ly  a c c o u n t a b i l i t y  

of q u a n t i t i y  of w a t e r  p u r c h a s e d .  


